INTEENAL REVENUE SERVICE DEEARTMENT OF THE TREASURY

P. ©. BOX 2508
CINCINNATI, ©H 45201

Employer Identification Number:

Date: SG-234B8255
JuL 30 2003 DLN:
17053182026013
SANTA CLARA FIRE SAFE COUNCIL INC Contact RPerson:
1567 MOMTEREY ST JULIE CHEN IDH 31261
MORGAN HILL, CA 95037 Contact Telephone Number:

(877) B25-0K00

Accounting Feriod Ending:
December 31

Foundation Status Clagsification:
509 {a) (1)

Advance Ruling Period Begins:
Qgotober 21, 2002

Advance Ruling Period Ends:
December 31, 200a

Addendum Applies:
Ne

Dear Applicant:

Based on infarmation you supplied, and assuming your operations will ke ag
stated in vour application for recognition of exemption, we have determnined you
are exempt from federal income tax under sectionm 501(a) of the Internal Revenue
Code as an organization described in section 501{e) (3).

Becauge you are 2 newly created organization, we are not now making a
final determinaticn of your foundation status undexr section 50%{a) of the Code.
Howaver, we have determined that you can reasenahly expect to be a publicly
supported organization described in secticons 509{a) (1} and 170(b) (1} (A} (vi).

Accordingly, during an advance ruling peried you will be treated as a
publicly mupported organizaticn, and not ag a private foundation. This advances
ruling period begins and ends on the dates shown above.

Within 90 days after the end of your advance ruling period, you must
aend us the information needed to determine whether vou have met the reguire-
ments of the applicable support test during the advance ruling pericd. If you
establish that yeu have heen a publicly supported organization, we will classi-
fy vou as a sectiom 509(a) (i) or 509(a) (2) organization as leng as you continue
toc meet the reguirements of the applicable support test. If you do not meebt
the public suppeort requirements durxing the advance ruling pericd, we will
¢laseify you as a private foundation for future perisds. Alse, if we classify
vou as a private Ffoundation, we will treat you as & private foundation from
yvour bheginning date for purposes of section 507{d) and 4340.

drantors and contributors may rely on our determination that you are nobt a
private foundation until 90 days after the end of your advance ruling period.
If vou zend us the reguired information within the 90 days, grantors and
contributors may continue to rely on the advance determination until we make
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a final determination of vour foundation stabusg.

If we publish a notice in the Imnternal Revenue Bulletin stating that we
will no longer treat you as a publicly supported organization, granters and
sontributors may not rely on this determination after the date we publish the
tiotice. In addition, if vou lase your status as a publicly supported organi-
zation, and a grantor or contributer was responsible for, or was aware of, the
act or failure to act, that resulted in your loss of such status, that perzon
may not rely on this determinaticon from the date of the act orx failure te act.
Alzo, if a grantor or centributer:learned that we had given notice that you
would be removed from classification as a publicly supported organization, then
that person may not rely on this determination ag of the date he or she
acquired such knowledge.

If vou change your gources of aupport, your purpoesss, character, or method
of operaticn, please let us know so we can consider the effect of the change on
your exempt statug and foundation status. If you amend your organizaticnal
document or bylaws, please send us a copy of the amended decument or bylaws.
&l=o, let us know all changes in your name or address.

Az of January 1, 1284, vou are liable for social security taxes under
the Federal Insurance Contributiens Act on amcounts of 3100 or more yvou pay teo
each of your employees during a calendar year. You are not liable for the tax
impozed under the Federal Unemployment Tax Ast (FUTA) .

Organizations that are not private foundatiens= are not subject te the pri-
vate foundation exeise taxes under Chapter 42 of the Internal Revenue Code.
However, you are not avtomatically exempt from other Ffederal excise taxes. If
you have any questions about excise, employment, or other federal taxes, pleoase
let us know.

Donors may deduct contributicns to you azs provided in zegtion 170 of the
Internal Revenue Code. Begquests, legacies, devises, transfers, or gifts to you
or for your use are deductible for Federal eatate and gift tax purposes if they
mest the applicable provisicns of sections 2055, 2106, and 2522 of the Cade.

Donoers may deduct contributions o yvou only to the extent that their
contributions are gifts, with no consideration received. Ticket purchases and
gimilax paymentg in conjunction with fundraising events may not necessarily
gualify as dedugtible contributions, depending on the circumstances. Revenues
Ruling €7-245, published in Cumulative Bulletin 1967-2Z, on page 104, gives
guidelines regarding when taxpayers may deduct payments for admigsion to, or
obher participation in, fundraising activities for charity.

You are net reguired to file Form 520, Return of Crganization Exempt From
Income Tax, 1f your grose receiphts each year are normally 225,000 or lesa, If
you receive a Forxm 2820 package in the mail, esimply attach the label provided,
check the box in the heading te indicate that your annual grosz receipts are
normally $25,000 or lege, and sign the return. ZBecause you will be treated as
a public charity for returm filing purposes during your entixe advance ruling
period, you ghould file Form 290 for each vear in your advance rulimg peried
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thas you exceed the %25,000 filing threshold even if your smources of aupport
do not satisfy the public support test specified in the heading of this letter.

If a return is wrequired, it must be filed by the 15th day of the fifth
momth after the end of your annual accounting period. A penalty of 520 a day
ig charged when a return is filed late, unless thexe iz reasonable cause for
the delay. However, the maximum penalty charged cannot exceed $10,000 or
& percent of vour gross receipts for the year, whichever iz less. For
organizations with gross receipts exceeding §1,000,000 in any vear, the penalty
ig $lcC per day per return, unless there is reasonable cause fox the delay.
The maximum penalty for an organization with gross receipts axceeding
§1,000,000 shall not exceed $50,000. This penalty may aleo be chargad if a
return is not complete. So, please be aure your return is complete before you
file it.

You are not required to file federal income tax returns unless you are
subject to the tax on unrelated business income under gection 511 of the Code.
1f you are subject to this tax, you must file an income tax return on Form
990-T, Exempt Organizaticn Business Income Tax Returi. In this letfer we are
not determining whether any of your present or proposed activities are unre-
lated trade or busineass as defined in section 513 of the Code.

You are reguired to make vour annual information return, Form %50 or
FTorm 9850-EF, available for public inspection forx three years after the later
of the due date of the return or the date the return is filed. You are alse
required to make available for publie inspection your exemption application,
any supporting documents, and your exewption letter. Caopies of these
documents are alse required to be provided to any individual upon written or in
person request without charge othexr than reasonable fees for copying and
postage. You may fulfill this requirement by placing these documents on the
Internet. Penalties may be impoged for failure to comply with these
raguirements. Additional informatien is availakle in Publication 557,
Tax-Exempt Status for Your Organizatieon, or you may ¢all our toll free
numher ahown above.

You need an etplover identification number éven if you have no employees.
If an employer identification number was not entered on youx application, we
will assign a number to you and advise you of it. Please use that number on
all return# you file and in all correspondence with the Internal Revenua
Service,

This determination is based on evidence that your funds azre dedicated to
the purpozea listed in =section 501{e) (3} of the Code. To agsure your continued
exemption, you should keesp records to show that funds are spent only for those
purposes. If you distribute funds to other oxganizations, your records should
show whether they are exempt under smection 501{c} (3}. In cases where the
recipisnt organization is not exempt under section 501(e¢) (3), you must have
avidence that the funds will remain dedicated to the regquired purpeses and that
the regipient will usze the funds for those purposes.

If you distribute funds to individuals, you should keep case histories
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showing the recipients' names, addresses, puxposes of awards, manner of selec-
tion, and relatienship (if any) to members, officers, trustees or dencrs of
funds to you, s¢ that you can substantiate upon request by the Internal Revenue
Service any and all distributions you made to individuals. (Revenue Ruling
S6-=304, C.B. 1956-2, page 206.)

If we gaid in the heading of this letter that an addendum applies, the
addendum enclosed is an integral part of this letterx.

Pecause this letter could help us resclve any guestions about your exempt
status and foundation atatus, you should keep it in your parmanent racords.

1f you have any questions, please contact the persen whose name and
telephone number are shown in the heading of this letter.

Sincerely yours,
o @ Snmsms
: M ) .

Lois &, Lerner
Diregtor, Exempt Organizations
Rulings and Agreements

Enclosure (s) :
Form 872-0C
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